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‘ 1600 OXFORD TOWER GORDON D. ULRICH
10235 - 107 STREET, President and
LTD. EDMONTON, ALBERTA, Chief Executive Officer
CANADA T5J 3G1

PHONE; (780) 420-5820
FAX: (780) 420-5847
February 25, 201

Mr. Vernon A. Williams, Secrctary
Surface Transportation Board

Officc of the Secretary
Case Control Unit office ‘f-,ﬂf? Egcretaw
Attn: STB Ex Parte No. 582 0
1925 K Street, N.W. FEB 29 200
Washington, D.C. 20423-0001 part of

public Record

Dear Sir:

Luscar Lid. is Canada’s leading coal producer and one of the largest suppliers of coal in
North America. We operate 11 coal mincs in the provinces of British Columbia, Alberta and
Saskatchewan with annual deliveries exceeding 40 million tonnes. Our 6 export and North
American market mines are dependent on an efficient and cffective rail transportation network to
move in order of 11 million tonnes of metallurgical and thermal coals annually. Canadian
National provides dircct rail service to our 4 central Alberta mines as well as our Bienfait,
Saskatchewan minc supplying unit train scrvice to 3 west coast coal export terminals and the
Great Lakes link at Thunder Bay, Ontario. Luscar remains one of Canadian National’s largest
accounts in terms of annual revenues with freight expenditures on their network exceeding
CDN$100 million.

The landscape of the North American rail environment has undergone significant change
in recent years with several key, strategic mergers having taken place in an effort to combine
mass and provide operating cfficiencies. Luscar remains convinced that the success of the
Canadian National - Tllinois Central merger has yielded sufficient efficiencies to provide our
wostern Canadian mining operations with much needed support to remain competitive in our
global markets.

The proposed combination of the Burlington Northern Santa F¢ and Canadian National
should serve to further enhance operating efficiencics and the overall cost structurcs of the rail
system we rely upon. This improved transportation infrastructurc resulting from service
efficiencies, better equipment utilization, economies of scale and more effective modal
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competition should cnable Canadian National to continuc their support of our export and North
American marketing efforts. With transportation costs representing more than 30% of our
delivered price structure it is critical that our delivery chain develop strategic and innovative
solutions to drive costs out of the system.

We anticipate that the end to end nature of the proposed combined CN/BNSF network
will provide for a relatively smooth transition and should be accomplished with minimal dclay.
The success associated with the CN-IC integration should also provide this combination with
enough experience to overcome any significant and unforeseen operating pitfalls.

We believe that the proposed combination of Canadian National and the Burlington
Northern Santa Fe will provide sufficient benefits to Luscar in the form of continued support to
our delivered costs and therefore we support the application.

With regards to Ex Parte 582 and the issues to be discussed on March 8, 2000 we
encourage the Surface Transportation Board to proceed with their review in a timely manner.
The board has a comprehensive process to evaluate railroad transactions and protect the pub lic
intcrest and the evaluation of this combination should done according to that process
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